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The Impact of the Supply Chain Traceability on Food
Safety and Corporate Profits

Gong Qiang Chen Feng
(The Research Institute of Economics and Management, Southwestern University of Finance

and Economics, Chengdu 610074, China)

Abstract: The domestic food market has been faced great challenges in recent years, one
hand is that o many participants involved in the modem food supply chain have information
superiority, and there are information asymmetric between these firms the other hand. The
food supply chain traceability system has been proved to be an effective way to improve
food safety in the practice of Europe and North America. Using a vertical supply chain
model consisted by seller and farmers, we examine the impact of traceability improvement
on the effort level in the production and profits of supply chain corporate. The results show
that the improvement of any one part of enterprise traceability will improve the production
behavior of all the enterprises in the supply chain, thereby greatly improving the level of
food safety. However, only the seller can benefit from premium payment of consumers for
the traceability, while the farms and the whole supply chain's profit will decrease.
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