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Can reduced proportion and increased power of state-owned economy
coexist?-Measurement Based on Empirical Industrial Data

Abstract: The proportion of state-owned economy is not the only and rather accurate indicator to
measure the true controlling power of state-owned enterprises at both micro and macro level.
Chinese state-owned economy has experienced a decrease in proportion since 1996. On the other
hand, if we measure the controlling power of the major leading state-owned enterprises over the
same period, we have observed that state-owned enterprises in nine industries have witnessed
increase in controlling power, on the contrary, in sixteen industries we have observed that
state-owned enterprises have experienced drop in power, enterprises in the other fourteen
industries are yet to be determined due to major adjustments were being made. The effectiveness
and controlling power of state-owned economy over the Chinese national economy did not
decrease even after the policy to optimize and adjust state-owned industry layout in 2003.
Furthermore, in some industries, we have seen increase in controlling power of state-owned
enterprises through industrial structure adjustment and comparative capital advance. Overall, we
have seen the proportion drop in state-owned economy meanwhile we have also been
experiencing an increase in controlling power of the state-owned enterprises. Rather than solely
focusing on the proportion of state-owned economy, we should emphasize more on the controlling
power of the state-owned economy.
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PRI KA B 0.798 | 0.774 | 0.844 | 0.844 | 0.850 | 0.844 | 0.828 | 0.808
AR IR ST R 0.963 | 0.955 | 0.998 | 0.998 | 0.971 | 0.957 | 0.955 | 0.955
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PRAAE TR RO, 0.934 | 0.910 | 0.873 | 0.873 | 0.827 | 0.800 | 0.783 | 0.771
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4% 3
AT NEA 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
PRI R AN 0.640 | 0.723 | 0.707 | 0.679 | 0.640 | 0.646 | 0.621 | 0.607
AR ST R 0.872 | 0.935 | 0.986 | 0.973 | 0.967 | 0.955 | 0.956 | 0.931
SRRkl 0.289 | 0.360 | 0.341 | 0.300 | 0.266 | 0.236 | 0.266 | 0.286
kLB ikl 0.213 | 0.262 | 0.259 | 0.202 | 0.184 | 0.164 | 0.159 | 0.173
A 3 BB Tl 0.273 | 0.273 | 0.244 | 0.217 | 0.190 | 0.181 | 0.174 | 0.167
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g4l 0.116 | 0.093 | 0.077 | 0.061 | 0.043 | 0.036 | 0.033 | 0.033
2 e o) 8 R il it b 0.024 | 0.021 | 0.016 | 0.016 | 0.014 | 0.013 | 0.012 | 0.012
ARMA I R S Rl 0.059 | 0.087 | 0.070 | 0.042 | 0.031 | 0.029 | 0.028 | 0.026
YR EN R K SR i 2 0.132 | 0.140 | 0.119 | 0.095 | 0.097 | 0.091 | 0.089 | 0.078
Fmin T e REBREIN T | 0.705 | 0.727 | 0.688 | 0.691 | 0.670 | 0.648 | 0.646 | 0.632
T2 Tl 0.261 | 0.262 | 0.241 | 0.217 | 0.194 | 0.174 | 0.167 | 0.162
e B Y ok 0.141 | 0.159 | 0.142 | 0.127 | 0.127 | 0.112 | 0.116 | 0.121
SR IE R SR ZE N Tl 0.485 | 0.476 | 0.441 | 0.431 | 0.419 | 0.407 | 0.400 | 0.386
& Ja il il 0.074 | 0.083 | 0.077 | 0.075 | 0.068 | 0.064 | 0.062 | 0.065
WH. T HRE G 0.258 | 0.283 | 0.253 | 0.233 | 0.212 | 0.206 | 0.184 | 0.178
AT ISR A I 0.521 | 0.519 | 0.501 | 0.490 | 0.443 | 0.459 | 0.454 | 0.439
HLAL AL B B8 3 b 0.113 | 0.121 | 0.112 | 0.098 | 0.092 | 0.094 | 0.094 | 0.096
WERE. THEN A T

U 0.168 | 0.148 | 0.093 | 0.083 | 0.103 | 0.104 | 0.096 | 0.103
AXERANER B ST A AR 3G
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